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RE: Formal Complaint Against Edwards for President committec,

Julius Chambers, Treasurer; John Edwards, candidate for President; and
individual Respondents Tab Turner; Don Howarth; Suzall Smith; Stacy
Kemn; Robert Kemn; Elaine Reeves; Else Latinovic; Anita Latinovic; Vikki
Sanchez; Donna Hosea; Linda Moen, John Doe and Jane Doe, other
unnamed donors to the Edwards for President cornmittee.

Dear Chairman Weintraub:

This is a formal complaint against the Edwards for President
Committee, John Edwards, and certain named and unnamed individual
donors to the Edwards for President campaign for violation of the Federal

Election Campaign Act of 1971, as amended (“FECA") and the Bipartisan

Campaign Reform Act of 2003 ("BCRA") (“Complaint”).

The Complaint is filed pursusnt to 2 U.S.C. §437g(x)(3) and 11
C.F.R. §111.4 by the American Conservative Usion, Inc. (“ACU"). The
undemsigned serves ag Chairman of ACU, a 501(c)(4) msu-profit '
corporation and the nation’s oldest and largest conservative grassroots
lobbying organization.

This complaint is baséd upon numeérous media reports

documenting illogal fundraiving sctivities by and illegal contributrens to
Edwards for Presitient, seveanl of which me referemced herein and/or

* attaclfed as echibits ta this Complaint. This Complaint is based on the
published reports that Edwards for President Committee and John
Edwards and mumeraus donors and fundraisars have vielatad the
provisions of faderei law selated to fundraising for and contgihutions to
presidmtial campaign cemmittees,
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ACU hereby requests the Federal Election Commission to conduct an audit of all
contributions to tie Edwards fiar Proiidens ssmmittee med thai ne fedemd nuatehing fonds
be anthorizai for ar maid to the Fahwards fir Presidaat consmittes wméil sach contribution
submittad for federal matching funds hes bean specifically sudited, the donors
interviewed and the funds deemed to be contributions given freely and valustarily from
gemdonom’mmommmdoﬂmwinmtinviohﬁonoffedadcampaiguﬁmce

According to numerous reports, donors to the Edwards for President Committee
were promised they would be reimbursed by their employer(s) for contributions made to
the Edwards cxxzpelan, Otime mynars and imecstiprices reveal inkt eaximum el
donoss appasr nat ta heve the finsncial resournss mvailale to have mads thn raparted
comicibtitions from their swn funde. Clessly, a paitemn bas easerged of ilingal fundraising
and contributions involviang the Edwards for President campeign which demands action
by the Commission prior to the payment of federal primary matching funds and further
which requires the imposition of penalties for vialation of the law by those guilty of such
violations.

The Edwards for Phesident cesmpaign hay acknewledged irregularities and
wrenydoing, but still not in a manner sufficient to remedy a clear pattern of illegal
activity reported in various public sources.

The Washington Post, April 18, 2003, Page A1, “Edwarde Retnrns Law Firm's
Donations”, by Thomas B. Edsall and Dan Balz Washington Post Staff Writers reported
that “The presidential campaign of Sen. John Edwards (D-N.C.) announced yesterday it
will return $10,000 to employees of a Little Rock law firm after a law clerk said she
expected her boss to reimburse her for a $2,000 donation. Federal election laws prohibit a

person flom fumneling donations through sonreone else to conceal their source. Such

practioes would eaable the reimbusstd to exseed the legal centribution limit for
individuats, recently raised % $2,900 Fom $1,008 per person per eleotion.”

‘ ii»wwu,tbiﬁmefsm.ﬂm&iumluginfn aldrees fhe patimm bf ilkegal
activity in which the BEdwmeds campzaign bas engeged.

Published reports from the Center for Individual Freedomn’s website state that
twenty (20) persons identified as paralegals and nine (9) listed as legal assistants
employed by Tusrer §z Assuciates PA in Little Rock, Arkanses, sontributed $2,000 cach
to fw E&wards campaign after rureiviag resurmrces thut their contributions would be
reimbursed. From this law firm alone, more than $58,000 in suspicious contributions to
the Edwards campuiga were seceived, yat only $10,000 was soported by the Edwards
campamn as baing retoead to the (domere from thee faw. Swz www.eTif.ore, Joim
Edwards: An Oops far the Trinl Lawyms' Presidesiol Cendidite, pasted Awzil 24, 2003.
See alsv “What Jitkn Edwands Meney Said” by Jahn Samples, wwiv.eato.azg, posted on
the website of the Cato Institute on May 9, 2003,
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Mr. Tab Tumner, principal in the law firm (Tumner & Associates PA) which
employs the suspicious Little Rock demscss wis a major donor to Sen. Edwards political
actian cemmittae during the 2002 slection cycle, having contributed $189,000 to the New
Amariesn Optiminsts PAC, ascanding fe the public records files! with the Cossmnission. See
Center for Rasporaivs Politics, www.crp.org. '

Mr. Tumer has been intimately involved in contributing to and fundraising for
political committees associated with John Edwards, including but not limited to the
Bdwards for President Committee ucconing to the public records fited withi the
Coxwnission.

Othar newspapers have separately undertaken to investigate donors to the
Edwards for President campaign and have found similar illegal activities,

The Hill newspaper reparted on May 7, 2003 that Bdwards for President
campaign documents filed of record with the FEC reveal a pattern of illegal contributions
by low-level employees of law firms whose principals are engaged in contributing to and
fundraising for the Edwards for President committee.

Accordizg to The Hill, *Denations to Edwards Quextioned”, by Ssm Dealy, the
cohtributions from low-level employoes sontritwting at the imaximum $2,000 level -
arrived on the same day along with contributions from the partners and attorneys of the
firms employing the imdividual donors. Furthar, the FEC resords reflsct thdas
contributions from spouses and otker family membore weee also made an the same dictes
as those from the low-level employees of the law firme. No canduit reports were filed by
the law firms which emplay the donor-employees.

According to The Hill, questionable contributigns were received flom =~~~
Respondems Stacy Kem; Robert Rem; Elaitre Reeves; - )
Vikki Samehtz; Donna Hosen; Linda Moen., Other imdividual donors, based on public
reports, have also violated federal law with sham contributions to Edwards for President

Princippls of law firms who may have engaged in iliagal fundwaiging practices
include Respondents Tab Tumear, Don Howarth, Suzell Smith and other trial lawyera may
have engaged in coercing or facilitating contributions from or through their employees to
the Edwards for President campaign.

Clearly, the Edwards for Preyidern committee’s return of s mere $19,000 does not
begin 1o remedy a pettorn of clear violation of FECA by tho cmmpaign ard its domors and
fundraininy peaxomnel. .
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The Respondents have violated numerous provisions of federal law, including but
not limited to:

2U.S.C. §441a(a) Making excessive campaign conmbuuons

2U.S.C. §441a(f) . Accepting oxcessive cempaign contributions
2US.C. §441f Prohibitions on contributions in the name of another
2U.S.C. §441a(a)8) Failure to report carmarked contributions / failure to

report donor(s) as conduit(s) for carmarked
contributions

ACU demands a full and thorough investigation and audit of each donor and each
contribution to the Edwards for President committee and moves to enjoin the payment to
the Bdwards for President campaign of my federal primary matching funds until each
donor’s contrihution has been reviewed to insure its compliance with applicable federal
law. , .

[See 26 U. S. C. §9034, limiting eligibility of primary matching funds to lawful
contributions].

Please contact me if you h=we further questiqns regarding this Complaint.

AFFIDAVIT

I hereby swear upon penalty of perjury that the above and foregoing Complaint is
true and correct to the best of my knowledge and f, based thginformation from
the public sources referenced herein.

David A. Keene

»

Swom and subscribed before me thiséag’s'_d&}"’fm}'. 209% 1 ING TON
0 (] 3
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NOTARY SEAL

My Commission Expires: ?:4.5’/, 200 c{
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Copyright 2003 The Washington Post

The Washington Post

April 24, 2003, Thursday, Final Edition
SECTION: A SECTION; Pg. A04

LENGTH: 585 words

HEADLINE: Law Firm's Donations To Edwards Probed; Justice Dept.
Reviewing Contributiona

BYLING: Thomas B. Edsall, Washington Post Staff Writer

BODY:

The Justice Department's Criminal Division has initiated an
investigation into contributions made by employees of a
prominent Little Rock law firm to the presidential campaign of
Sen. John Edwards (D-N.C.}.

The invewtigatioo was prompted by news reports about § 2,000
contributions to the Edwards campaign made by four legal
assistants at the Turner & Associates firm. One donor, Michelle
D. Abu-Halmeh, tnld The Washington Post that Tab Turner, the
firm's principal lawyer, said he would reimburse her for her
donation. Turner said last week she would not be reimbursed.

By law, a perscn can give no more than $ 2,000 to a federal
candidate. It is illegal to funnel donations through another
person, which could be a meane of circumventing the limit.

Law enforcement sources in Little Rock femiliar with the inquiry
said it is being handled from Washington, not hy the local U.S.
attorney's office. It could not be determined whether the
investigation might extend beyond the Turner firm's
contributions.

The Bdwards For President Committee reported raising § 7.4
million through March 31, more tham any of the senator's eight
competitors for next year's Democratic nomination. About $ 4.5
million came from lawyers, most of them members of the
plaintiffs' bar, and from people employed by or related to
members of law firms. Twsnty $ 2,000 donors ware identified on
Edwards's disclosure repcrt as "paralegals," and nine § 2,000
donors were listed as "legal assistants."
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Sources said the investigation is being conducted by Craig
Donaaste, direetor of the elmrtiea ceimex tiivision in the
Juatice Departmsnt's Publie Integriby Sectien. His offise
referred inquiriecs to the piblic relatiame office, which refused
to discues ongoimg inquiries.

Jennifer Palmieri, spokeswoman for the Edwards campaign, said:
"We are glad to learn that the appropriate law enforcement
authorities are following up on the matter." She added, "We have
no reason to suspect political motivatien® by the Republican-rua
Justioe Department.

The Ednards campoign last week returned all contributions from
employees of Turner's firm, and said it was unaware of any
improprieties when the contxibutions were resceived.

"The Edwards campaign is committed to abiding by the highest
ethical standards," Palmieri said. She said it would be expected
that the inquiry is being conducted by the Washington election
crimes division, and "does not raisc any red flags."

The ioveosticmtion has just begun, aai deeisioocs abeut the acepe
and targete hevr not hesen rexde, according to sources.

Efforta to contact Turner by phone and by e-mail yeaterday were
unsuccessful .

In 2002, before large "soft money” contributions were banned,
Turner and his firm gave $ 200,000 to Edwarde's ‘New American
Optimists® political committee.

Edwards was a promineut rlaimciffs' lawyer bofere lm won office
in 1998.

Like many of the attorneys supporting him, he generally
represented people suing for alleged injuries, illness or the
wrongful death of loved ones.

Turner has won national attention for his successful suits
againat the makers of cers prane to rolling over. His firm's Web
site says hie "practiee ie mationwide amil he hams handled owar
100 single-vehicle accident rollover cases" involving many SUV
models. The Web site mentions court cases in which Turner won
verdicts or settlements of § 7.2 million, $ 25 million, $§ 20.1
million and § 26 million.

Staff writer Dan Balz contributed to this report.
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Cyncs might venture that il thet tnal
lawyer money for Edwards’
presudental bid may represent the
mmm:mmw

1)

John Edwards: An Oops for the Trial Lawyers'’ Presidential
Candidate

it Is no gsueret 8iat John Edwards, the Democratic U.S. Senator from
North Caroina, 1s the tnal lawyers’ anointed candidate for president
He was & tnal lawyer humselif bafore mulimilien doller verdicts and
audiences of only 12 people at a time no longer satisfied his
compuision to serve humanity.

Trial lawyers have lots of money Thay want lots more, which 18 why
“greedy” 18 the adjettive frequently uged to describe them Never
accused of being shortsighted underachievers, they are willing to
invest te gsl lois mom.

Of the $7.4 million thut Jokn Etiwanin claimwnd s aonbibutiens in s
firat quarter of presiisntial campalgn reporting, $4.5 million came
from lawyers, lawyers' familles and employees.

In Senator Edwards’ report, 20 peopie listed as “psralsgals” and nine
listed as “legal assistants” each gave $2,000, the maamum
contnibution allowad per mdividual per election. Two

Post reporters — Thomas Edsall and Dan Balz — who can smell a
story in a suamp, dasided io ring up some of thosa lacga contriimsens
and see what'a up.

They rang up Micilin D. Abu-Haimgh, “a lme clark at the Littie Raalk
[Arkanaas] frm Tumer & Assaciatea PA [who] aaid ahe had not found
it drfficuit to send $2,000 to the Edwards campaign. She said her
boss, Tab Tumer, ‘asked for people to support Edwards,' assunng
them that ‘he would reimburse us.”

Lawyer Tumvss, who spends a greit deml 3f fiis time sump outomgbile
and tire siamifachmirs, doesn't s=om tn ides telaginiums vary much
elther and respnndpd to tha rapaters anly by o-mad. “Ha repheasl.
‘The amaver to year diract quesdion I3 no, she s not going to be
rembursed. She apparently cannot be reimbursed under some rule
relating to campaign finance.”

Somm ruig? Wall, that's right, Mr. Lawyer Tumer,
Esquire, Sir. There Is apparently sume rule ralating to campaign
finance thet prohiBits askmng people to nmvake cenypaign eontnbutiona
under the condition that these cewiabutiens wll be rymbarsed

In practice, the /aw 18 probably as effective as “some rule” that
prohibals frvolois lawsulis, but it 1s neither new nor arcane. Even
laymen-and “homemakers” (a large political donor base), not
schooled in the law, underetand it.

lts purposa is to prohibit citizens, even tnal lawyers, from exceedin
l EXHIBIT B

http://www.cfif.org/htdocs/freedomiine/current/in_our_opinion/johr... 05/25/2003
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contribution limits through deception. Its purposs is to prohibit small
groups af the wail-hasled fm exwroising exnessike influvass over
elected officials, althnugh, mgain, in practice, it mgy be &t effectiva ns
“some rule” that prohibits frivaloun laweuids.

Does anyone believe that “President” John Edwards would sign any
tort reform legisiation trying to rein in rampant abuses of our legal
systom? OF course not. As & distnguished (meanmg rich) former tnal
lawyer, he unda sturnids much beiter than tiwe rest of us that shwpping
for aggmoved clients to sus divep potied |ngoans for
phantasmapamcii veolsis nustl be epmctly waal ive Faunting
Fathers inlended.

Those {swouiis sup usiveeted to cost every man, woman and child in
this country $850 a year, but in the world of John Edwards and his

- cronles.at the trough, it is infinitely better for us to give that money to

trial lawyers than sperd it on SUVs, which mvay moll over on us, or By
Macs, which may thake us fat

Senatcr Edwards’ campesyn has sand it will rstum ¥ entae $10,000
contnbuted by employees of Tunmer & Assoclates PA. What the hell,

. $7,3980,000 is st the |argeat take among presidental candidates. An

Edwardn spakospesaon also sald the “sampaign has no plans o
examine the legality of other cantributions,” but weuld aursly act “if
presented with informaticn ahout that.”

" That's okay, because The New Yack Times 1s reportnig that the

“Justice Department's public integnty section has opened-a criminal
investigation"” irtto the donations made to Edwards by employees of
the Tumner law fim. Somehow, we have the feeling, and it's just a
feeling, the this iavestigaticn will de rnore vigorously pursyed fhea
some of razent mamary.

Cynica might vanture that all that trixl lawyer nsonqy fr Edwards’

bid may reprasent the first tme their deep paskets get
clipped. Polls in North Carolina steadily show Edwards losing his own
state by a landslide In a head-to-head match with President Bush,
should the president decide to run for re-election.

{Posted Apial 24, 2003]
Retum to Cuernmsi Ewnibe ivedenc
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May 9, 2003

What John Edwards’ Money Said

by John Samples

Jahn Samples Is director of the Center for Representative Government at the Cato
Institute.

People are fond of saying that "money talks" In politics no less than In life. In
presidential elections, money has something to say, but you have to listen closely.
Take tha cage of Sea. John Edwarils (D-NC), whe wants to be the Demcecratic
presidential candidate.

Recently wa learned Edwards had raised over $7 million for his campaign, second
only to front-runner Sen. John Kerry (D-Mass.). This success gave Edwards
crediblility with journalists and party leaders. On the bad side, he had to give back
some of the money when it turned out the donations violated federal law. Now the
Department of Justice Is looking Into the case.

Having to return tho donations surely says little about Edwards' jrersvnal integrity.
Soras empluyees of a laew firm In Litle Rbck, Aricansas, apparently gave the
Edwards campaign the maximum legal donation of $2,000 believing their
employer, a fdend and supporten of the sengtor, weuldl reimburse them. That's
llegal under federal law, and once the vielation became known, the Edwards
campaign promptly returned the money. The rest af us can take soma comfort in
knowing that Edwards did the right thing, at least once the Washington Past found
out his fundraisers had done the wrong thing.

Edwards' mini-scandal grew out of the Intense competition for the Democratic
presidential nomination. He faces an upNI§ battle to become the Democratic
candidate in 2004, The media have already crawned Sen. John Kerry as the front-
runner. Faced with Kerry and other tough rivals, Edwards desperately needed to
prove his candidacy was serious.

Fundraising aside, Edwards' appeal to the Democratic faithful lies elsewhere. He Is
putting himself forward as a political moderate from the South. He offers the
prospect of a retum to the 1990s when another Southern moderate, Blll Clinton,
won two terms In the WHite House. Edwards hopes Democrats will recall the
electoral disasters brought on the party by a Northeasterner (Michael Dukakis) in
1988 and s Midwesterner (Walter Mandale) In 1984,

Edwsrds has a pairit. No one ahould doubt the power nf regisnalism in Amierican
palitics. All presidents since 1972 have: been from the Sauth nr the West. Edwards
has one essential trait for winning the presidency.

( EXHmBIT C

_—

http://www.cato.org/egi-bin/scripts/printtech.cgi/d#ilys/05-09-03.h\... 05/25/2003

!



R

P

12044223126

26044141110
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But John Edwards Is not Jimmy Carter or Bill Clinton (not to mention Ronald
Reagan or George W. Bush). He's not a former governor. All presidents since 1972
(saee for George H.W. Bush) hnve held the highet office in a state fan fram
Weshingtor, DC. That's not surprising. Amedcane regalerly tell polisters they don't
trust the feseral government. Their faith in D.C. hat improved aver so slightly of
late bot probobly not enough to elect a Washington Insides (or sameone from
Masgsachusetts).

Edwards Is a senator (and hence, an insider) but only recently arrived (elected In
1998). He might hope to run a populist campaign and hope his Southern charm
carries him the rest uf the way.

Yet Edwards berame rich as a trial lawyer and gets most of his campaign funds
from his fellow plaintiffs of the bar. He has gotten about 60 percent of his funding
for the presidantia! campatga frem ottier Inwyars. There's nothing illegal or
immoral about that. Lawyers also have a right to participate in politics.

Having trial lawyers for friends and supporters, however, contravenes the image
Edwards hopes td cultivate as an outsider who will stand up to the special interests
in D.C. Falrly or not, trial lawyers seem to have found their own presidential
candidate In John Edwards.

Edwards will say trial lawyere fight for the [ktls guy against dig verporations whae
have done thein wrong. His ppponents will surely point out that two thirds of
Edwards' money comes from donors giving the legal maximum of $2,000. That
may make his populist rhetoric sound hotiaw.

We should.not be concerned that John Edwards' campaign broke some campaign
finance rules. We should wonder why he has not attracted broad support from
Democratic donors. Americans hope to elect a president who seeks, to the best of
his abllity, the good of the natlon as a whole. For now, John Edwards seems more
of a lobbyist than a leader.

http://www.cato.org/cgi-bin/scripts/printtech.cgi/dailys/05-09-03.hi... 05/25/2003
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Donations to Sen. Edwards questioned
f By Sam Dealey
Sen. John Edwards’ presidential campaign finance documents show a pattern of

by low-level empleyeas at law firms, a number of whom appear to have limited
momuumdmmlje:t'w;ofpoliﬂeddouﬂm

W e

138&&52‘3127

Records submftred to the Fedaral Election Commisgion (FEC) show these individuals
wmm&.mhtheﬂoﬂcmﬂimwthemudmpummw

In many indsiows, a5 thee chemies fram o given firm nzeivwed an the s day — frem
partmrs, attorneys, and other support staff.

-

Some of these staff have not voted in the past, and those who have voted include
registered icans, according to public records on file with various county registrars of

Edwardy’ sunnpiign reconds alow sovesi tizas musy of thse indisidwits’ spouses o] 1ahivos
contribuisd tire matsiisum) an the same Gay, The Hill feund ey of thven to bwe first-thma
givers. Some have no previous e interest in politics, while others appear to be
§

active Republicans.

and Rabert Kern of Loa for example, are among those who contributed to
mkdwuin'emdldacy' .Mlua:i?”'lhtedqmadnﬂnimatontmhwﬁmuf‘mmh&
Smith. The firm participated in the class-action suits against the tobacco industry.

26044141111

On March 6, Stacy Kern contributed $2,000 to the Edwards campaign. Two associate
attorneys and five o the fliwn’s #ix pa~inem yi03 coutritnned e manimnim amewat. Les
Angeles Couny resexis shyw timt Stary Kern is ot u segistered voter and has not
previcesly voted or sowicihuted tw a federal copnsainn.

Her husband Robert, a self-employed travsl ageat, also gave $2,000 on the same day.
Robert Kern was at ope point registered to vote in Los Angeles, but after nunrerous

, unanswered letters since 1996 from the registrar of voters, he was dropped from the
voter rdlls last yesr, As withhis wife, Robert Kern has no recurd of having veted and zmde
: no prsivus fedural campuiga denajtous.

In 1998, Sikey Eera desiwsd Claapter 7 bnsibun ptrw hit Caliimrnia; with mssets of 87,025 ind
Wﬁmm.hm.M£MMMdWlemgtw
lien, active until g The Kerns are not lister] 23 property haldara,

Stacy lemn sald tistre was ne enoriimaticn at the &xm of donations to Edwards, But she
added: “I mean, it’s not coincidence. I mean, we talked about him [around the firm).”

She said sha does not remember the nature or specifics of thoea tallis. Xer bushand Robert
did not return several galls from The Hill.

A 2002 survey conducted by the Legal Assistant Management Associstion (LAMA) found

that prealagals eam an Gversge pre-tax sulliry of $upy,418. Clerits make Pu0, 342 o0
‘ EXHIBIT D :

http://www.hilinews.com/news/050703/edwasrds.aspx L‘US]ZS]ZUUT —
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http://www.hilinews.com/news/050703/edwards.aspx

and managers receive $81,151. LAMA noted that salaries for legal assistants in San
Francisen, San Josa and Las Angeles tend to be 22-80 patcent highar then those uationwida,

Jennifer Palmieti, a spokeswoman for Edwards, told The Hill that the pattern of low-level
emmc.o::lbu:im'dmn’tmmm and that the Edwards c:mpnl;nh‘proudof

&mnlnmpnpmhwe omeﬂee(no.nhnbema

criminal investigation into mmw an Arkansas personal
mjuwh-ﬂmmwndmhplniMﬂhmim told Tix
Washizgtan Fost last month thst she sxgeted to le reiashwesd by har hazs for her $2,000
contribution.

to the Federal Election Campaign Act, contributions by an individual or entity to
apoli umpdplnthemeoﬁnotbermm hibited. Both the named and
mudeddomnmﬂabh.mumpdmhaholhbhiﬁthwlndywmduit

There irno Uireet ovidence Siat the patosrn of giving in this article constitutes imnroper or
ﬂlegdmmyonthepmdmylndivlduds,hwﬁrml or the Edwards campaign. Legal
support staffers who spoke to The Hill said they neither expected nor were promised
reimbursemant for their contsibutions, The law firms did not retura calls aseking comment.

Anmmmﬂh.depuw“ﬂlq deslimed to canfirm er deny whather an
investigation is underway.

Palmieri said the cam has not been contacted by DOl regarding that matter, She
uldodthatthumm-m‘n mmam’ﬁ-mﬁ

In the timn-monthl fisanaial repasting poried ended Mardh 31, the Edseanda csmpaigs
reported mthen”4millinn.thutmmdtyimhdnﬂ=nlm;.
m nearly two-thirds of these contributions came from persons connected

mhmmmotduﬂmb!f‘m lhl;'mmmﬁﬂlmpﬂormﬂﬂd
experienos, fs netevorthy besauss he bestud his maore sussoved Demmcritic presidesial
hopefuls fn tiv rawe for ently mwmey — itself wa importaxt indicator of political viability.

Edwards’s FEC showmuchofﬂ:epmldenﬂdeonmder'ﬂmpmmmndrﬂdns
came fimm well sitorogm at @sscessfial taial Jlaw fane,

Neverticiass, the ssming paitees of conixiations by meny Joa-2nml nnheu har raised
concerns among several campaign finance watchdogs.

“It seems on the surface very suspicious,” seid Bill Allison of the non-partisan Center for
Publlcln 'lﬂ:lnkithmmewhntgaﬂombletbnpeoplewhohwnmdonmd
suddenly donate $2,000,”

Larry Fobls, exsoutive diseutur of thy Obsiir f3v Responsive Bolitics, also said the pattern of

dontﬂozrz'mrhlnx.'\vh:mmm ofeontrllmﬂmbehgglvenbyoﬁu
whomnotnmmﬂwhi;hen-pd and you see them maxed-out and

spouses maxed-out, then quuﬂonuetrdled. he said.

The Hill examined thousands of pages of public records,

Among those who guve is Elaine Xecves, an office mxmager at Wilkes & MctHugh, a Tam
based trial firm speclalizes in nursing kromn abuse litigation. ag il

Page 2 of 4
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On March 26, Elaine Reeves gave $2,000 to Edwards. Four other employees of the firm also
gave the nesadmum thut day, end anothar five gave $2,0m0 a mcath baftze:

In September 1995, FEC records show an individual with the same name residing at a
known address of Elaine Reeves's gave $1,000 to the Clinton-Gore ‘96 Primary Committee.
One year later, {i'September 1996, Pasco County recdrds show Elaine Reeves registerell as a
RepubEean, Sire hus ndt voted, accsdhag 10 county rezords.

m'-hmﬁm'm.mmummmmmmmm:a
He s identified on campaign filings as a self-employed driver. In 1996, registered as
a Regmitlican snd voted in thie 2000 grnem) véostion, FRC records siaw bu has nok

ly heen a politics} cortyibatar.

In 1996, thic Renves bavight theiz Luts, Fis.,, home for $99,000, with a mortgage of $94,000.
In 2001, the home was assessed at $95,362. Elaine Reeves declined to comment for this
article and Thomas Reeves could not be reached.

While similar donmtions found by The HiHl occurred across the mation, a disproportionately
large rumber of them eaxve from Calffornia,

Else Latinmit, ax udmitrionatos of BusAngeles-based O’Donscil & Sheniier, cemtritwond
$2,000 to Frwards on Mmuch 31. O'Domtil] ik Shaeffay’s website states: “Our philosophy is
that we do best what we know best — litigation and trial work.”

In addition to Else’s maximum contribution, nine other employees at the firm comtributed
varying amounts an the same dsy, including four lower-level employees who maxed out.

Los Angeles County records show Else Latinovic has not voted and is not registered to vote.
She has uo prior record of fetiwal earepaign donneivm.

In 1996, California assessed Else Latinovic with a state tax lien of $2,465. In 2000, she
declaned Chapeer 7 , with o assets for distribmtion. In noos, sbe purchasd &
Simi Villay, Calif,, tum for M2 \mdisslozad smannt feom relatives Vid and Anita

mwmmhmhduuﬂnd.dﬂntuwmumhsnmhummﬁnu
history of political Semitions. Los Amgeles and Kern counties, where she has maintained
residences, huve no record that She registered ® vote or vted.

Vikki Sanchez is a paralegal at Shernoff Bidart & Darras, a law firm in Claremont, Calif., that
specialixs in iesumiace livhility weak, insluding HMO lizigation and Iinlazanet claims.

On Maoeh 10, Vikid 8ansint samiribeted $2,000, the same day and the same amount as five
other firm members. Two other Shemoff Bidart employees contributed the maximum
amount on different days. Al four of the firm's partners contributed $2,000.

In Vikid Sanchez registered in Los Angeles County as a Republican. She has
co!:”h:mﬂyvatedlnﬁdenlelecﬂom.lndudh;cdﬂom.;':pﬁmlry. '

California utllizes a slosed-primuy prowess. Individualy rejistered with a-purty may caly
vote fur tant pmty’s candiddues ix primary eia:tions.

Vikki Sanchez did mot venell prasioucly dunating to a fedenal exmpaign, Fasleral dieciion
recorde shway that in 2000 she sontaibuted £1,000; thessaximmm amowat przmitted at the
time, to Rep. Adam Schiff (D-Calif.). The donation occurred on the same day as other
Shernoff employee contributions.

“Bverybody in the firm was aware that there was nyoney rased,” sald Vikki Sanchez of the
Bdwards donations. “We were just asked if we'd like to contribute.” She says she was not

http://www.hllinews.com/news/050703/edwards.aspx 05/25/2003
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promised reimbursement for her donation. “The attorney I work with mentioned that they
were giving same meney and they ware gpealiing te othem,” Vikld Saneher said.

mmmvmﬂgwmmrmﬂmamwa&
{ldliﬂummp (tarnlsulct, wulm 1992, mas
mmmwmmmummm Hehasno

¥ record of prior pelitical donations,
\ Thomas Sanchez said he was not aware that he had donated to the Edwards campaign.
*‘; “Wasn't me,” heuid.'?w‘ngotthemngm'ﬂhwlfuﬂdabemmdmknm

Edwards campal’gn fer $5,080 fram bath hemalf and har Imshkand.

msmcwa-.cdﬁ.mmu-dmmnnﬁﬁ.wm—imoom
than what it was bought for in 1987.

Lower-level employees at the plaintiffs’ firm Robinson Calcagnie & Robinson also
contributed heavily. FEC records show three paralegals and an office manager maxed-out to
the North Carolinian on March 7. Eleven of the Newport Beach firm’s 14 attorneys also
contriboial $2,000 ca the e dpy.

Donna iloses, a paralegal st isbinsen Caleagnie «nd inswrsstly identiited on Gidwards’
filings us “Donmm Hosen,” aleo goam $iawm on March 7. She has no previous history of

to a federal campaign. Donna Hosea registered to vote in Orange County in 1984
asan and frequently participates in elections.

G o Robinaen Calcagnis smpleyees. 1o togetsd oﬁgmﬁ“a? o
ar 1982282
ublicuxm: asd regularly votes in fellzral elections, indudingihe primary.
mnmhnnopnﬂmhmddonﬁumaﬁduﬂmm

The Husess' Cwaeess, Calif., howve vas purcimaed in 1931 for Gx8,00n. ymar it was
assessesi a4 $117,597. Thi cimwle also pusshassd proosety in mm?fm far §04,000n,
and umcn a morkgage of nearly $1¢40,000. I

Mummdmmdmumﬁmhumdhuhuﬁmdwufondmlﬁmeehthe
Edwards fondraiser. Neither of them attended, she said

12044323130

286344141114

4 Donna Hosea said she was not aware of the other 14 Robinson Calcagnie donations recorded
' onduumeday.'lhowuoddnnboutwbltmyonedudid.'lhenid..

. Linda Moen, an ¢Zice menager nth!mwhomh!cﬂlhemudmm;npmmed hasno
i prlorhhmyufﬁedenlpoliﬁul mmcommmmmmm
Republican in 1987 and unnaistently votes, indudmlmcmfominthn,d

' ankllnuoen Linda’s husband and a self-employed attorney/consultarit, also gave $2,000
on March 7. Tt was his first recorded donation to a federal cam County records show
anﬂln‘lgm:wu;munnwbhn participatia in primesy,

http://www.hilinews.com/news/050703/edwards.aspx 05/25/2003
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Buying of The Presiden

= 2004

The Money Race: After First Quarter, Kerry Leads
By Danlel Lathrop

Despite North Carolina Sen.
campagn cash since Jan 1, Sen. narowly remains the top fundraiser
Dempcratic powsiontial contendom. Keggy hiw raiasd more than $7.8 milllen in his bid to
his party’s stendaml-bearmr aganst Pramdent meluding more than $7 milion
since Jan 1 (Karty siared ralsing manéy late year) Rép = Gaphart of Missourt,

former House Democratic: leader, is thurd wath $3.6 milion,

Accordmmlmnhrof?mlclmmynalysb. early scramble for money has again
the power of donors who can afford to wnte big checks. More than half of contnbutions came
donors who gave $1,000 or more, and $13 million of the $30 million raised by the decla
Dwmandiﬁmuﬁoumuﬂnmh @ chowcle B inw $2,020 mtmemran

The Cecter's snalysis shiowss thixt aemeys Gominuted Dewocratis lumdraiang, with (e |
$6 5 minn of tita finid's #80 msillen uiming fam utiniseys 0 fect, ewary o of thw
hasmudmmncyﬂomnﬂomoyﬂmﬁnmanyohorm

Most noticestia in that talal is Egwarda, himsalf 8 prminent trial lawyer baiore he first ran for the
Senate in 1888, Close 1o 60 pencent of the corfzhulens ha receluaed came from the legal secior.

., Edwards’ n has not ralsed significant funds from sny other spectfic A
allho-ghhoddm ,750 from investraant bieiters i Goidman 8achs, possitly 8 sigmaliof
futuro suppert from Wall SReet.

sL;leyqnnlupmhdﬂ mision of Hery's $7.6 nullion and moro then $527,660 of Ganphacil’s

Lee iman, a professor of pohtical sc! at Geo wmanmnuyuldM
mmm&mamm%m? causs with triel lawyers F
Repuatihtan-backed caps on jury awards.

But there's more to it than that, he sald. mendbbopollﬂcalyammmeybnd
male long-ism allisncns wiin iNgh el siciorad paiicans.”

While most of the Dtmecrilic fleld suirvsd raising money this year, Kerry and Gephardt
advantage of federal election laws—which allow wirtually unrestncted use of money raised du
Nchwom—bhndumhnsznﬂlhnud\mdﬂmmmmw

careers o their presidential campiaigns

\Mlhﬁtoaddlﬂonowmfunds.wbhlelmpdonmuntjummdbmmﬂo X
lockiseg in Wo el by the Dmmmotalic mundy ma. Indeed, despiie owemonging Jdavarda ac far,
Ken; has more then $8 nilian m the bank. friegids’ acenpaign hes 85.7 milan anvil Gepaar,
nearly 85 million, putimg kim th strilang diviancs of sumad piane,

Three other Democrats have brought in more than $1 mllhn:&n.mo&%

mmdenda.mmMInwcn
lnulllgm oon\mlm ralsed ahout $1 mullion,

Rep. Derims Kucinich of Ohio ($180,080), former Sen Carol Moseley-Braun of llinois ($72
and the Rev of New York round out the Democratic field. has not filed|a
repoet af fusiissisw far his poamdonial exmioeainry comaminbie, which 18 rasyiresd of ml) comall
whn haan naised ar spent mes than 5,000,
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SOfareomblnedapmdmg by the Democratic field tops $7 mdlion, with the bulk of that goi

.ty e i e i o v et o
a M s mara

pnmary system bagan i the iste 18th century. e

Karry’s $2 million in campaign spending has gone mostly to travel, staff expenses and
costs. mum«gnmmupomﬂurec $344,585.84 went direclly to
prmaiy sibtes,

Abeut 20 nt of $1 million went to efforts | states, with
per:m % mpondlno n primary

Edveaniy bhos $47,000 on gereot pwwry effeits His $1.7 milion m campalgn
hugonolammm steff, travel and fundreising expenses. (The m

Edwards campagn has
mmumummmwmmu an Arkansas law fiim whose pnncl

had agreed to reimburse employees, according to an Apnl 18 Washingion Post articie )

The spanding pattems are understandable, says Sigelman
beginning of the caucus and primary season Is stll a long way off

“They're pufung togothor their crgulizetiens, and puting togoussr thew sempmges rRiNer

figemng eut whnt thav're gwing ' sped in Naw Hamsghve (wr) wikat they're going to spend|s

lowa,” he sald.

.I!mmdchlMlanhnualymbd

b
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John Edwards-Campaign Finances

Edwards for Presldent, Inc. '
On Januery 2, 2003, Sean. Edwards announced formation of a pnj
expioratory eommittee. Edwards for Prasident, Inc. is headqua

directors Brian Screnar and Scott Darling, who previously se
with Edwards' leadership PAC, New American Optimists.

Edwards for President, inc. Finances

FEC Filings Total Receipts Jotal 1 on Hand Rebts and
Disburserents (sted of acang penod) Obligations

18t Q 2063 (Jan. 1-March 31) $7,418,568.16 $1,679,8620.39  $5,738,738.77 -
%m The committes held its first fundrauser on the evening of Jan 4, 2003 st Graensineids i downtown Ra The Edwards campaign was
ﬂ%ﬂlﬂlmm

New American Optimists
In August 2001 Sen. Edwards formed a leadership PAC, the Ne

Virginia 1A 2001; previously, he worked for Sen. Bob Kerrey (D-NE) for
many years through to 1998, when Keivey left the Senate. Jarding
brought with him to the Optimists some of the people who had rked on

Washington, DC) who directed research for the Gore campaign, pegan

doing reseuich coneulting for the Optintists fairly early In 2002.

(Although He is not a Gore campaign alumnus, Jonatttant Prince, |a former

Clinton speechariter and advisor now of Isay, Klores, Prince in New Ybrk,

started about the same time). The Washington, DL consulting fireh of

Shrum, Devine & Donilon, Inc., tho folks wiho oversaw media for the Gere

campaign, produced aimont $2 million soft-ssall, get-put-the-vote media

campaign focused primarily on Narth Carolina ln fall 2002. [IRS forur M
L EXHIBIT F ‘J

http://www.gwu.edu/~action/2004/edwards/edwfin.Html 05/25/2003
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8872 fllings for the 3rd Quarter, Pre-General and Post-General showed
expenditures to the firm totaling $1,948,139.63].

The Optimists was by far the most aggressive among the Demogratic '04
proapects’ leadarship PACs in soliciting major centributians, asd most of
its money came from &rlal lawyera. Los Angeles producer Steven Bing
was the biggest donor, contributing a total of $900,000. All told there
:ere 30 contributions of $50,000 or more, 28 from attorneys or law
rms.

With its ample resources, the Optimists engaged In many creatiye efforts
to curry support and boost Democratic candidates In key states] In April
2002, the Optimists sent 123 computers te Iowa aad 53 computers t
New Hzmpshire, ¢ca loan, for Deémocrais to pse on thalr 2002 capripaign

the

25 North Carolina State House cendidates and $1,000 contributi
State Senate carxdidates for a total of §33,500; in the third qualrte
Optimists sent a total of $86,500 10 State Hesuse, State Seopate,
judicial coadiciotes In North Carolina aod $15,0G0 to the stabe party; aad
the IRS pogi-gamreral report (Oat. 17-Nov. 25, 2002) showed &
contributinn af $50,000 to the state party. Mowevar, the bigge

Newm Arreerican Optimtets Nimmces
Jotal Jotal
Receipts Disbursements tendof
" FEG Fllings 2001-02 $3,001,908.63  $2,616,338.91
oll;s (Non-Federal) Filings 2001-
Post-Electon Non-Federal $38542600  $1,075,091 71
Post-General (Oct. 17-Nov. 25) $461,213.27 $578,083 28
Pre-Electon Nan-Fejeral $632,135 00 $769,000 71
Pre-Generpl (Oct. 1-Oct 16) $280,855 47 $130,179.37
3rd Q 2002 Non-Federal $1.269,248.50 ¥2,016,51420

Oct. 2 Monthiy (Sept. 1-Sept. 30) $54,282.57 $380,814 03
Sept '02 Monthly (Aug 1-Aug. 31)  $314,830.57 $362,663.83

Aus 02 Monihly (July 1-July 31) $371,235.91 $439,588.52

2nd Q 2002, Non-Federgl $1,800,35000  $563,662.51
July '02 Quarterly (Apnil 1~June 30)  $453,760.45 $449,413.58

http://www.gwu.edu/~action/2004/edwards/edwfin.html 05/25/2003
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181 Q 2002 Non-Federal $471,000. $236,933.

ggf'mw(""" 1-March  ¢333,882.30 $236,933.35 $700,014.09

Yr_Erd 2001 (July 1-Dec. 31) $731,850 00 $38,764.95 $698,085.03

Notes.

The first check to Edwards’' Optimists, a $2,500 contribution from Louis B. Sysman, a
vice chair at Salomon Smith Barney in Chicago, was recorded on Nov. 2, 200Q1.

Over $100,000 -- $900,000-Steven Bing, Producer (Los Angeles, CA). $200,000-
Ronald L. Mstiey, Atiorney (Charleston, £C). $188,000-Tab Turner, Attorney (North

Top Donors (Total Contributions through Nov. 25, 2002): Mi
Little Rock, AR). $125,000-Joim E. Willlains, Jr., Attorney (Houston, TX). [$1,414,000]

$100,000 -- Frederick M. Barox, Attorney (Dallas, TX); Wade E. Byrd, ey
(Fayetteville, NC); Foster & Sear (Arlington, TX); Girardi and Keese (Los Angeles, CA),
Law Offices of Reagan Silber & Trevor Peariman, LLP (Dallas, TX); Wayne A Reaud,
Attorney (Beaumont, TX); Steven B. Sundfer, Developer (Virginia Beuch, VA
Offices uf Shernoff, Bidart & Darras (Claremont, CA); Wilkes & McHugh PA

($00,000)

$50,000-$100,080 —~ $95,000-Shepard A, Hofrnan, Attormay (Dallas, TX).
Josaph W. Cotchett, Attorney (Burlingame, CA); Waters & Kraus (Dallas, TX};
Baron, Attorney (Dallas, TX). $58,000-James R. Duffy, Attorney (Uniondale, NY),

Lopez, Hades, Restaino, Miiman, Skikos & Polos (Newport Beach, CA). [$43

$50,000 -- Brucs A. Brolllet, Attorney (Los Angeles, CA); Russell Budd, Atto
TX); Clhifford Law Offices, P.C. (Chicago, IL); Cooney and Cooney (Chicago,
Boyd, Brown, Seubreaux & Hugeunard (Houston, TX); Wayne Hogan, Attormn
(Jacksonville, FL); Thomas A. Moore, Attorney (New York, NY); John M. O'Quinn,
Attormey (Houston, TX); Powar Rogers & fmith, P.A. (Chicago, it); Paul S.

Attorney (Biloxi, MS); Weitz & Licenburg {New Yark, NY). [$550,000]

See niso: Centar for Respansive Po)ltics
Edwards for Senate ("04 ro-eloctlon)

Indications are that Sen. Edwards could face a tough re-electior
campaign in 2004.

Edwards for Senate Finances

Jotal Total Op,

EEC reports Comtribtions  Expends memol
.nz.ss'r es 1,198,209.14
Elettion Cycle to Date s s net
I.ne.m ss St.uo.m.u
Mid-Year '02 (Jan 1-June 30, . $826,78000  $184,803.22
2002) net $825,538.00 not §164,893.22
Year End '01 (July 1-Dec. 31, $283,288.12  $183,732.96
2002) net $282,088.12 net $183,732.96

http://www.gwu.edu/~action/2004/edwards/edwfin.html 05/25/2003
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Mid-Year '01 (Jan. 1-June 30, $615,480.00 $109,487.76 $1.2
2001) net $815,360.00 net $109,487.76 $6,1
Note:

Figures under cash on hand are debts and obligations owed to/by the comm
If debts owed by Is greater than debts owed to).

Copynght © 2002, 2003 Enc M Appleman/Democracy m Action

http://www.gwu.edu/~action/2004/edwards/edwfin.html
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